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Do You Want Money 


To Pay off a Mortgage, 
To Build a House, 
TO Purchase a Farm, 
To Improve Your Property, 
To Borrow on Mortgage, 
THEN GO TO 
The Owen Sound Grey & Bruce Loan 
and Savings Company, 


Baker Street, opposite the Johnson House, 
Owen Sound where mony cap be got on the 
most: favorable teruis, in such amounts and 
length of titne as tiay be needed. 


MONEY RECEIVED ON DEPOSIT. 


A Hinited amount of Stock Jor sale. 


DIRECTORS: 


RRESIDENT, - William Koy, Eee. 
WiCE-PRESIDENT, 5. J. Parker, Esq 


Rebert MeKnuight, Robert Wightman, Robert 
Hager, Hugh ‘Tayior, W. YQ. brown, hobvt, ‘Thom- 


son, Aled. Kamage, Chesley; James Gardner, 
Meaford; John McDonald, Chatsworth. 
Manager, - - Wn. P. Telford. 


Oldest advertisement— When the original 
company was founded in 1889 it was 
customary for money lending companies 
and individuals to insert “‘ notices” in the 
local newspapers—frequently all grouped 
together the way classified advertising is 
today. This advertisement from The Owen 
Sound Times is the earliest in the company 
records and appeared a few months after 
the company was established. 


Youngest shareholder meets President — 
Douglas John Beal of Lindsay, youngest 
shareholder of Victoria and Grey Trust in 
attendance at shareholders meeting Sept. 
24, 1969 chatted with Hon. L. M. Frost, a.c. 
and Hon. Walter Harris, Q.c. 


Friend of the weekly newspaper—John Eedy, 
publisher and editor of The St. Marys 
Journal-Argus, discusses advertisement for 
Victoria and Grey guaranteed investment 
certificates with C. V. Barrett, Manager of 
St. Marys branch. 


General Manager addresses Lindsay 
Rotarians—The story of money—its 
history and its management—was the topic 
of an address to the Rotary Club of Lindsay 
by R. R. Merifield, Q.c., vice-president 

and general manager of Victoria and 

Grey Trust. 


Your directors have pleasure in sub- 
mitting the annual report and financial 
statement for the year ending October 
5121969. 


As you will notice from the cover of 
this report, we are this year celebrating 
eighty years of prudent progress. The 
significance of this statement goes a 
great deal deeper than the phrase might 
indicate. Its true meaning is that we 
have come a long way from the days 
when we first proposed to loan “Shome 
building funds’, that we have well and 
truly served the scores of communities 
in which we operate and have grown 
in financial strength and in stature. In 
the eighty years, there have been wars, 
booms, and depressions—and inflation 
more than once. We have seen Ontario 
grow and expand, and reward those 
who invested in its future. No matter 
the problems of the times, we have 
progressed, and shall continue to do so. 


Since we believe in prudence and 
reliability, established by experience, 
you will not be surprised at the joining 
of our forces with those of Lambton 
Loan and Investment Company, 
Canada’s oldest mortgage company 
born in 1844. The Lambton has served 
southwestern Ontario for 125 years 


and enjoys the highest reputation for 
integrity and community contribution. 


We are pleased to report that all 
branches of the company increased in 
assets and earnings in 1969. Savings 
deposits and guaranteed investment 
certificates were $53 million higher, 
and estates trusts and agencies were up 
$5 million. Total assets increased from 
$385 million to $445 million, earnings 
were $3,824,564 before income taxes 
compared with $3,344,510 in 1968; 
after income taxes net profit was 
$2,157,481 compared with $1,829,012. 
After allowing for dividends on the 
preference shares, the net earnings per 
common share were $1.36 and $1.12 
respectively. These figures do not 
include $295,955 gain on sale of securi- 
ties in 1969 which has been transferred 
to accumulated reserve for mortgages 
and other investments. 


This reserve now stands at 
$9,000,000 of which $2,667,800 is tax 
paid, and is in addition to our general 
reserve of $9,000,000. 


During the past year interest rates 
again rose, despite government action 
to restrain inflation. It is possible that 
there may be a decrease in business 


activity in 1970 as a result. Neverthe- 
less we believe that there will be a con- 
tinuation of demand for residential 
loans to which we are giving priority. 
In addition we shall provide a full 
range of financial services in the com- 
munities we serve, based on eighty 
years experience that a sound progres- 
sive policy will be advantageous under 
all circumstances. 


We record with regret the passing of 
Dr. H. B. Kenner of Stratford, a 
director since 1965, and previously a 
director of British Mortgage & Trust 
Company. Dr. Kenner had a wide 
knowledge of the community and its 
needs and was a competent member of 
our board. 


We express our grateful thanks to 
our staff for another year of faithful 
and fruitful service to us and to the 
public. 


H. J. MCLAUGHLIN, 
Chairman of the board 
WALTER E. HARRIS, 
President 
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VICTORIA AND GI 


Balance She 
Assets As | a2 1909Gee = ORS 
Comp 
Cash 2 ve Chive Ree ee Oe Cs Bis ee ae ED OO Oe eee $ 325,885 $ 464,231 
Bonds (market value $5,964,600; 1968—$6,602,600)................-.2000ee 6,440,884 8,133;232 
Stocks (market value $15,200,800; 1968— $16,310,900) =..o 2 a5 geet etter ener 11,098,087 10,880,087 
Mortodapesieact cern cree ian er cians Se eee re oe ssc Bo es Ae L007, 5 izae 1,067,381 
Advances to estates:and. trusts... 00-0. 9: bears cr ne eee eee 105,593 56,401 
Stock of The Lambton Loan and Investment Company, at cost (note 1)......... 3:261071 Goer === 
Office: premuses;at-cost/less depreciation 7: anaes ee te eee 3,563,882 3,692,520 
Excess of cost of assets acquired upon amalgamation 
over amounts allocated to assets included in 
other balance sheet classifications (note 2)«.... .. en eee: eee ee 294,260 770,624 
Deferred income tax.charges (note’2) 7.25 an vee ee eee eee 248,081 = 
Refundable-taxc. a0 3s ek. ines ck ee eee ee 37,618 37,618 
Other assets so = ewe cs Sw he ae ee Es ee 763,981 247,631 
$27,147,138  $_25,349,725 
Guarar 
Cashic eo cc Faas ik Sotelo ON ow S8ckN SO eo oN Re Sue $ 4,259,349 $ 4,212,175 
Bonds 
Government and Provinces of Canada, at amortized cost................-- 45,782,083 46,519,355 
Municipal-at'cost 2. Gc, sb een. Soe Sates Ree eee 3,289,299 3,364,223 
Other; atcost:. 2.4 e.06ok ce ee bee ae ee 5,552,067 5,147,217 
(Market value $46,428,700; 1968—$50,471,400)............. 000 ee eee 54,623,449 55,030,795 
Short-term nlotesmep. eyes cae 0, ns ee a ae Re ee eee 1,800,000 1,800,000 
Collateral loans: so. ic00 oh 5 «04. boas Pca vo Oe ee: 4,125,031 3,311,456 
Mortgagéstt meer tO ts UP iin as coe us cae ee a ee 300,852,377 < 248,084,818 
Total Assets—Company and Guaranteed Funds. .........0cceccccccccucvccccees $ 392,807,344 $ 337,788,969 
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ASSETS UNDER ADMINISTRATION 


Cash, securities and other assets held for estates, trusts and agencies. .... x \ 52,618,993 47,330,575 
Total Assets—Company and Guaranteed Funds................seeeeeeees 392,807,344 337,788,969 
$ 445,426,337 $ 385,119,544 
; PY 
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TRUST COMPANY 


-October 3] 


Funds 


Liabilities 1969 1968 
peetetcacerdividcnd payable November 1% oe aes. ves ie eee a eee nea $ 66,173 $ 66,187 
MRO TMICR AKessDaVable mentee Ae. os ed Ae oe Sk eee Rae eee 930,064 484,287 
Accumulated reserve for mortgages and other investments...................-- 9,000,000 8,125,566 
er errCOM ICONIC AXCSEER ET th. oc cs wee Soe ce ie ea us ieee 214,200 160,000 
Capital stock 

Preference shares, cumulative redeemable 

Authorized, less redeemed 198,950 shares par value $50 each 

Issued—98,950 shares (1968—98,970) 5.35% Series A... 0... eee cece ccc eees 4,947,500 4,948,500 

Common shares acs 

Authorized—5,000,000 shares, par value $2 each 

PSetictiet ito | OO SHATESI ge a foes), and ce OOP net ae oe eee 2,782,124 2,782,124 
Sierretalsesely Crea epee RRS. Sek he, woos w oP tae ee sc 9,000,000 8,600,000 
RICCI Ol (sree ne. soos ag ce ene Ree eee SEE dee hea 207,077 183,061 


1 Funds 


Trust deposits 


$ 27,147,138 $ 25,349,725 


Ie Pa ee IN Bi Soe 2 oe whan ld Sneha Sereda ain dave We Aacepaeebar ses o Rae $ 90,358,122 $ 74,110,751 
GiaranrecdrinvestMent CertitiCates’: 2. <4 skid bach Se vas oes ona euieas oes anee 275,302,084 238,328,493 
+/7-¢ / 7 365,660,206 312,439,244 


Total Liabilities— Company and Guaranteed Funds... ...... 0000000005. a it: 4. S$ 392,807,344 


$ 337,788,969 


AUDITORS’ REPORT 


To the Shareholders of Victoria and Grey Trust Company 

We have examined the balance sheet of Victoria and Grey Trust Company as at October 31, 
1969 and the statement of revenue, expenses, undivided profits and accumulated reserve for mortgages 
and other investments for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company 
as at October 31, 1969 and the results of its operations for the year then ended on a basis consistent 
with that of the preceding year. 


GAVILLER & COMPANY 
Chartered Accountants 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


Lindsay, Ontario 
November 24, 1969 


VICTORIA AND GREY TRUST COMIANY 
Statement of Revenue, Expenses and Undivided Profits 


For The Year Ended October 3] 


1969 1968 
Revenue 
Mortgage interest os. 25 ted ne ee 05 ete en ool a seeing tg aH a ne eee $ 22,216,696 $ 17,910,892 
Investment income: - 2,22) 2a. 40. +.B bea nsa nace eee use Jenne Ope eee eee 4,054,095 3,412,895 
Commissions and fees fromestates; trusts and agencies 3 345.54... ao ee ee 382,848 355,994 
Otheres eck ee. oti wes ote a 2s ee 890,970 695,813 
27,544,609 22,375,594 
Expenses 
Interest onc c x sik a iasaos © «ns Sd eslech ein ial 0 ie, us ig Gs ROG, Soa aa Renee eater tte 19,554,752 15,249,279 
Salaries, pension and other'staff benefits 77... os ae ee eee ee ee ee 2,000,113 1,902,887 
Depreciation . (sd. Gis ss es 2 ak oe mccrmeieeteriace ance a oleh e there Oe ese teneeehet ear gfe ae nena nee 223,058 218,024 
Other expenses «o's. 5b Sek on 5 ee we acs ere oo SM bee Ch nator eet ee ele on ee 1,942,122 1,660,894 
ae 23,720,045 19,031,084 
Profit before income taxes Aura eiskc see ss «ots oe 1s OO eee 6. Ca/ 3,824,564 3,344,510 
Income taxes 
Gurrentss fs sc0 oe ae orate earth oa woke sonata fo ST Re 1,597,933 1,479,481 
Deferred s. £0 ee cue Sg b che wen es thicin © oc eee eo oe eae 69,150 36,017 
1,667,083 1,515,498 
Net:profit for the years. csc 23g visite ss Sino te in sale os ere eRe On ent tale et 2,157,481 1,829,012 
Appropriation to reserve for mortgages and other investments. ...............2-0eeeeeeeeee 578,479 1,191,964 
Less—applicable reduction in current income taxes................. gittt ttt ssee sees — 619,820 
ons % a parthed c Sss 
Paes — Gus 578,479 ; 
pee 7 re) / / A S e 86% = Teac __ 572,144 nt 
Jolt iss apes 9 — 1,579,002 1,256,868 
Undivided profits at the beginning of the year... .7.). 00.0. 0.0.5.6. ot DamrG ‘z (di Mee oh 183,061 223,394 
49 be pee ne | 1,762,063 1,480,262 
Dividends to shareholders ee me c 
Preference 4 Wi ed ei OE ee ds cass A ae 264,706“ 265,369 * 
COMMONS oa edn 5 hos Waid acs Fl eee ee El i eee 890,280 806,832 
1, 1,154,986 1,072,201 
LAN ; 607,077 408,061 
Transferto general réservé.cicc canic es -> s «Cee Ae ere Lee ee 400,000 / 225,000“ 
Undivided profits at the end of the year......... PO LOE et ee ee Se oda SF 207, 183,06] 
Statement of Accumulated Reserve For Mortgages And Other Investments 
For The Year Ended October 3] 
1969 1968 
Accumulated reserve at beginning of the yeat ...4 yb. 1- svat cere $ 8,125,566 $ 6,210,337 
Appropriation from current:year’s incomes . 4.1055) aunes siaep tere even ae ee 578,479 1,191,964 
Profits and losses:on sale’of securities |. .< |.) sscuiss 2 < core 295,955 / 123,265" 
Accumulated reserve at end of the year (tax paid $2,667,800; 1968—$1,793,300).............. $ 9,000,000 $ 8,125,566 


Notes to Financial Statements 


1. At a special general meeting of share- 
holders of the company on September 
24, 1969, and by the Lieutenant 
Governor in Council on October 9, 
1969, authorization was given to pur- 
chase 326,490 shares of The Lambton 
Loan and Investment Company which, 
with earlier purchases and subsequent 
purchases brings the company’s total 
holdings to 357,541 shares or 90% of 
the issued shares of Lambton. The 
audited December 31, 1968 consoli- 
dated financial statements of Lambton, 
which owns 95 % of the issued shares of 
The Lambton Trust Company, was 
presented to the shareholders of 
Victoria and Grey and indicated a con- 
solidated shareholders’ equity of 
$2,194,128. Lambton reported to its 


2. 


shareholders an unaudited consolidated 
net profit of $92,605 for the six months 
ended June 30. During the ten months 
ended October 31, 1969 Victoria and 
Grey received from Lambton dividends 
of $71,000 which have been included in 
Victoria and Grey’s revenue. 


Lambton’s accounts have not been 
consolidated with those of Victoria and 
Grey due to the disparity in fiscal 
year-end dates. 


The consideration given for the net 
assets acquired upon amalgamation in 
1965 exceeded the amounts then allo- 
cated to tangible assets by $5,158,873. 
This amount was reduced to $294,260 
in 1969 ($770,624 in 1968) to reflect the 
results from the realization of certain of 


original shareholder. 


these tangible assets, a reduction in the 
allowance for losses in respect of those 
not yet realized and by recording in the 
accounts deferred income tax charges 
resulting from prior years’ depreciation 
charges in excess of capital cost allow- 
ances claimed. To the extent that the 
reduced amount is not recovered upon 
realization it will be charged against 
future earnings. 


. Bonds, stocks, short term notes and 


mortgages are reflected in the balance 
sheet at the amounts remaining after 
deducting allowances for losses on 
realization. 


. Certain 1968 figures have been restated 
to reflect the statement presentation 
adopted for 1969. 


Art collection feature of Belleville Week—Ladies of the Quinte Arts 
Council who helped select the 25 paintings of the Victoria and Grey 
collection for the Belleville Week celebration join Jack Mosley, 
Manager, to discuss the setting-up of the display in the Belleville 
Branch. From left to right are Mrs. Muriel Andrews, Jack Mosley 
and Mrs. Allaneen Murray. 


Viewing the names of the founding fathers of the Lambton Companies — 
Canada’s oldest mortgage company, the Lambton Loan and 
Investment Company, established 1844, included among its original 
subscribers many illustrious men of pre-Confederation times. 
Among them was Hope Mackenzie, an older brother of Alexander 
Mackenzie, later to become Canada’s second Prime Minister. Here 
E. A. Pardee, general manager of the Lambton Companies, points 
out the signature of Hope Mackenzie in the first Lambton minute 
book to Miss Deborah Burrowes, great great granddaughter of the 


Outstanding Ontario Achievements Since 1889 


Ontario history Victoria and Grey Assets 


$392,807,344 


Branches and Branch Managers 
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2262 Bloor St. West 


Our Services 


Regular Savings Accounts 

Generous interest on Regular Savings 
Accounts with chequing privileges and 
no service charges for a reasonable 
number of cheques. Interest is calcu- 
lated and added to the account half- 
yearly on April 30 and October 31. We 
provide addressed and postage paid 
““Deposit-by-Mail” envelopes. 


Special Savings Accounts 

High interest is calculated on the 
minimum monthly balance and added 
to the account half-yearly on April 30 
and October 31. Withdrawals, in per- 
son or by mail, without service charges. 


Guaranteed Investment Certificates 
Interest at current competitive rates is 
payable half-yearly or may be left to 
accumulate at compound interest. 


Mortgage Loans 

Custom-tailored mortgages on residen- 
tial property, well located commercial 
property, and on good improved farms 
at current interest rates. Payment plans 
may extend as long as 25 years and the 
loan may be as much as 34 of value— 
depending on the condition, age and 
type of property. 


Collateral Loans 

On the security of approved stocks, 
bonds and debentures, and on Trust 
Company Guaranteed Investment 
Certificates. 


Personal Loans 
These are made available to established 
clients of the Company. 


Safety Deposit Vault 

A Safety Deposit Box in our modern 
vaults to protect your securities and 
other valuables costs as little as $5.00 
a year. 


Money Orders and Travellers Cheques 
Issued in Canadian, Sterling or U.S. 
Funds, for use in Canada or throughout 
the world. 


Retirement Savings Plan 

If you are not enrolled in a registered 
pension plan, you may contribute up 
to 20°% of your earned income each 
year to Registered Retirement Savings 
Plans (maximum $2,500). If you are 
enrolled in a pension plan, you may 
contribute up to 20% of your income 
(maximum $1,500), less the amount 
you pay into the pension plan. 


Investment Fund 

The Victoria and Grey Investment 
Fund is composed mainly of common 
stocks chosen for their growth poten- 
tial. You may invest in the fund at 
anytime or withdraw any amount as of 
any valuation date on the last day of 
each month. There is no sales commis- 
sion and no withdrawal fee to pay. 


Estates 

As executor or administrator of Estates 
this Company provides the knowledge 
and experience necessary for efficient 
administration. 


Trustees and Agents 

For those too busy or unable to look 
after their own real estate, mortgages 
or other investments, or the assets of 
estates of which they are the executor 


Corporate Trust Services 

Trustee for Pension Plans, Profit 
Sharing, Welfare Plans, Bond Issues 
and Cemetery Funds. Transfer Agent 
and Registrar, Dividend Paying Agent, 
Escrow Agent. 


You are invited to obtain more detailed information on our services 


at any Victoria and Grey Office. 


VICTORIA AND GREY TRUST COMPANY 


